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Endorsements and Signatures of the Board of Directors
and the CEO

The Interim Financial Statements of Icebank hf. for the six months ended 30 June 2007 have been prepared in accordance with International
Financial Reporting Standards (IFRS).

According to the Income Statement net earnings for the period 1 January to 30 June 2007 amounted to 1SK 4,198 million. Equity according
to the Balance Sheet at the end of the period amounted to ISK 16,204 million including shareholders equity amounting to ISK 1,141

million. The Bank's equity ratio, calculated according to the Act on Financial Undertakings, was 17.4% for the Bank. This ratio may not be
lower than 8.0%.

The Board of Directors and the CEO of Icebank hf. hereby confirm the Interim Financial Statements for the period from 1 January to 30
June 2007, by means of their signature.

Reykjavik, 21 August 2007

Board of Directors:

Geirmundur Kristinsson
chairman

Fridrik Fridriksson Olafur Elisson

Ragnar Z. Gudjonsson Magn(s Agir Magnisson

CEO:

Finnur Sveinbjérnsson
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Auditor's Review Report

To the Board of Directors of |cebank hf.

Introduction

We have reviewed the accompanying Balance Sheet of |cebank as of June 30, 2007 and the related Statement of Income, Changes in Equity
and Cash Flows for the six month period then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this interim financial information in accordance with indicate
applicable financial reporting framework. Our responsibility is to express a conclusion on this interim financial information based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim Financia
Information Performed by the Independent Auditor of the Entity." A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim financial
information does not give atrue and fair view of the financial position of the entity as at June 30, 2007, and of its financial performance and
its cash flows for the six month period then ended in accordance with applicable financial reporting framework, including a reference to the
jurisdiction or country of origin of the financial reporting framework when the financial reporting framework used is International Financial
Reporting Standards.

Reykjavik, 21 August 2007
KPMG hf.
Sigurdur Jénsson

Olafur Mér Olafsson
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| ncome Statement
for the Period from 1 January to 30 June 2007

INEEFESE INCOME ..cuveieie ettt eb et renens
INEErESt EXPENSE ...ttt nns

NEL INLErESt INCOME......eeiiei ittt e

Fee and cOMMISSION INCOME .......c.oeeveeeeeereecreeereecre et e e
Fee and COMMISSION EXPENSE ......coueiueereerererieeriereeie e see s

Net fee and commIiSSION INCOME .......ccoeeieicie i

DiVidend INCOME ......ccovvereierierierereeee e
Net (loss) gain on trading assets and liabilities ...........ccccoovvreeiencee
Net gain on financial assets designated at fair value .....................
Net foreign exchange difference ...,
Share of profit of 8SSOCIALES .......ccceererireererre e
Other Operating rEVENUE .........ccoeoerereeereeeee e
Other net operating iNnCoOME.........ccccvveveeiereneecese e

Net Operating iNCOME.........couvererieeeesereees e

Salaries and related EXPENSES .....cccviveerereeereeee e
AdMINiStrative EXPENSES .....cccoeeeririeerieeeereeeseerese e see s
D= o 1< ol o] ST S R
Impairment on 1oans and adVanNCeS ..........cccceeoererererieienenesesienens

Profit befor@iNCoOMEtaX ......cceeieeeeeiie et

[NCOME tBX EXPENSE ....ovvvvvevercreteststeste sttt b st

Profit for tNEYEAN ......cccvieee e

Earnings per share
Basic and diluted earnings per Share ........c.ccoceeveeveeeveiesesesesenens

Notes numbered 1-31 are an integral part of these interim financial statements
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Notes 2007 2006 2007 2006
14-306.  1.4.-306. 1.1.-30.6. 1.1.-30.6.
2893024 1035597 4837209 2552158
(2243912)  (794,604)  (3,681,360)  (1,948,919)
649,112 240993 1,155,849 603,239

49,529 55,332 137,001 111,856

(28,339) (8,916) (54,388) (30,604)

21,190 46,416 82,703 81,252

3 377,280 1,163 382,274 291,616
4 309,130 107,967 82,150 (10,352)
5 1,770,332 334282 3775550 1,402,671
52,681 37,232 148,020 104,372

3,892 0 3,229 1,264

6 9,402 2,315 22,072 17,062
2,522,717 482,959 4413295 1,806,633
3,193,019 770368 5651847 2,491,124
(164,812)  (105523) (303,153) (219,723)
(145,377) (61,436) (257,196) (168,678)

(3,008) (3,705) (6,017) (5.675)

14 (35,407) (22,500) (48,945) (12,000)
(348,604)  (193,164) (615,311) (406,076)
2,844,415 577,204 5036536  2,085048
(445193)  (103,897) (838,876) (325,717)
2,399,222 473307 4,197,660 1,759,331

7 2.10 0.71 444 275

Amounts are in ISK thousands




Balance sheet

as at 30 June 2007

Notes 30.6.2007 31.12.2006

Assets
Cash and balances with the Central Bank ...........cccceeeveereneiecenieiecese s 2,649,917 7,292,521
LOANS ANA AOVANCES .....cveeveieireiie sttt sbe b sbe e sreere e aesnesresresresreeneas 8-14 72,426,910 61,520,424
TrAdING @SSELS ...ouveviieeieieiee ettt sttt b st se b e e se st e e aesaeseaaans 15 33,190,271 8,869,689
Financial assets designated at fair Value ........ccccceevieiiieicencccesee e 17 13,372,283 8,786,951
INVESIMENES 1N BSSOCIAIES .....eveveiiecieeieeeeresre ettt eesresre b besbesaeeneeneen 26,788 18,045
Property and eQUIPMENT ........coiiiiieiceee e 337,672 342,836
OhEY @SSELS ...ttt sttt st st b e st e et e e ebesteseebeseeaeabenens 18 203,582 94,793
Total Assets 122,207,423 86,925,259

Liabilities

Deposit from credit institutions and the Central Bank .........c.cccccceveieviecivinienne 19 39,789,888 16,330,099
Other dEPOSITS ...ecviveieciicesees ettt beseenas 20 3,446,018 4,130,836
BOITOWINGS ..ottt sttt ettt ae st e b e se st e e sesbesesbaaeseabans 21 57,210,912 49,633,317
SUDOrINAEEA IOANS ....cvevecviciiceeeecee et re e sresre st e 23 2,292,652 2,430,339
Trading lHabilitiES .....covveicee e 24 322 6,965
TaX HADITIES .oveeecviece ettt st b e st be e 2,845,098 2,093,782
Other [HADIITIES ....vevevecieicteeeecceeee ettt nas 25 418,231 293,279
Total Liabilities 106,003,121 74,918,617

Equity
1,140,596 691,270
430,598 879,924
14,633,108 10,435,448
Total Equity 26 16,204,302 12,006,642
Total Liabilitiesand Equity 122,207,423 86,925,259

Notes numbered 1-31 are an integral part of these interim financial statements
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Statement of Changesin Equity

for the Period from 1 January to 30 June 2007

Changesin equity 1.1.-30.6.2007:

Equity 1 January 2007 .......ccccceeiereirenieesieesesiee e saes st seas
Profit for the period ........cocevveveiiece s
Issue of compensation shares
Equity 30 JUNE 2007 ......cvveriereeeririeesieestesie s saeneas

Changesin equity 1.1.-30.6.2006:

Equity 1 January 2006 .........ccceiereirenieesieisesieesiensee s sseseenesnas
Profit for the period
Paid-in Capital ........cccoeieerieiieee e
Equity 30 JUNE 2006 ........ccveveereeiriieiesieesiesie e sieesre e saeneas

Share Retained
capital Reserves earnings Total
691,270 879,924 10,435,448 12,006,642
4,197,660 4,197,660
449,326 (449,326) 0
1,140,596 430,598 14,633,108 16,204,302
609,944 351,306 4,773,823 5,735,073
1,759,331 1,759,331
81,326 528,618 609,944
691,270 879,924 6,533,154 8,104,348

Notes numbered 1-31 are an integral part of these interim financial statements
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I|nterim Statement of Cash Flows
for the Period from 1 January to 30 June 2007

2007 2006

1.1.-30.6. 1.1.-30.6.

Net cash (used in) provided by operating aCtiVitieS..........covveeiiireeiceceserees e (35,495,895) (19,526,218)
Net cash flow provided by (used in) investing actiVities...........cccvvreiiveiiceneie e (46,406) (20,627)
Net cash flow provided by financing aCtiVitieS.........cccovvueiieiiirceseee e 30,899,697 18,548,930
Net change in cash and Cash eQUIVAIENLS..........cccuciierieiies e (4,642,604) (997,915)
Cash and cash equivalents, beginning of the YEar.........cccceieieicirceecee e 7,292,521 8,494,369
Cash and cash equivalents, end of the PEriod...........cceeveiiirciencc e 2,649,917 7,496,454

Notes numbered 1-31 are an integral part of these interim financial statements
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Notes

Accounting Policies

Icebank hf. is a company domiciled in Iceland. The address of the Bank is Raudararstigur 27 in Reykjavik. Icebank is a commercial
bank, focusing on wholesale transactions with domestic and foreign financial institutions, especially with Icelandic savings banks and
businesses. The Interim Accounts were authorised for issue by the Board of Directors of Icebank on 21 August 2007.

1. Statement of compliance

The Interim Financial Statements have been prepared in accordance with International Financial Reporting Standard (IFRS) 1AS 34,
Interim Financial Reporting, as adopted by the EU. They do not include al of the information required for full annual Financial
Statements and should be read in conjunction with the Financial Statements of the Bank as at and for the year ended 31 December 2006.

2. Significant accounting policies

The accounting policies applied by the Bank in these Interim Financial Statements are the same as those applied by the Bank in its
Financial Statements as at and for the year ended 31 December 2006.

The Interim Financial Statements of the Bank as of 30 June 2007 are available upon request through the Bank’s registared office at
Raudararstigur 27, Reykjavik or at www.icebank.is and www.icex.is.

The Interim Financial Statements are presented in Icelandic krona (1SK), rounded to the nearest thousand.

Dividend income

2007 2006
3. Dividend incomeis specified as follows: 1.1.-30.6. 1.1.-30.6.
Dividend iNCOME ON tradiNg GSSELS .....cvcevueuiiieiei ettt sttt se e se b e e te s eneenan 6,101 2,523
Dividend income on financial assets designated at fair Value .........ccccovveeievieesecescscesecesee e 376,173 289,093
Total diVIAEN INCOME ......c.eiiieiiiiete bbbttt a bbb 382,274 291,616
Net (loss) gain on trading assets and liabilities
4. Net (loss) gain on trading assets and liabilities is specified as follows:
Shares and relaled AEMVALIVES ..ot 249,341 53,297
Bonds and related derivatives (167,191) (63,649)
Net (loss) gain on trading assets and liabilities 82,150 (10,352)
Net gain on financial assets designated at fair value
5. Net gain on financial assets designated at fair value is specified as follows:
SBIES ...ttt a et et be st e Rt et e e Re et e Rt b e e eReeteRe b et eReebeseetenseteebeneerenseneas 3,775,550 1,402,671
Other operating revenue
6. Other operating revenue is specified as follows:
Gain ON AiSPOSAIS Of BSSELS ...e.viuieriireiiiisiee ittt ettt e et st e st b e st e sesbeseesesbe e abeseesesbeseabessesesbaneas 5,393 0
Other OPEraliNG FEVENUE ......c.veviieieiteietisteeste et e et s et e e te st e st s e s etessesestessesessesestessesessensatesaenestesenseean 16,679 17,062
Other OPEratiNG FEVENUE ...ttt sttt se st et se st e e s b e e esesbesesbeneeseaseneas 22,072 17,062
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Notes, contd.:

Earnings per share

7.

2007 2006
Earnings per share are specified as follows: 1.1.-30.6. 1.1.-30.6.
N Q1= 0 o TSP PTPPTPPPT 4,197,660 1,759,331
Equity according to Financial Statements at the beginning of the period ..........c.ccooveiiiinencinccenne 691,270 609,944
Effects of increase/sale of share during the period .........c.ccccooeieieieincneene 253,211 29,368
Weighted average of outstanding shares for the period 944,481 639,312
Basic and diluted earnings PEr SNAIE ........cccocieerereierereeerie ettt e st e et e e b see e see e aeseenees 444 2.75

Earnings per share

Earnings per share are calculated by dividing the net earnings by the weighted average number of ordinary shares outstanding during the

period.

L oans and advances

8.

10.

11.

Loans and advances are specified as follows: 30.6.2007 31.12.2006
LOANS O CIEit INSLIEULIONS ......veiiieeeiiieiecitie e eeee s e e s e s s ee s sabe s s bessssbessabessbesssseassabessbessasessssbessressaseneas 39,567,774 30,270,492
L OBNSTO CUSIOMIEN'S ...ttt ettt ettt h e et e bt et bt b et b e e bt n et r e e s e 33,265,561 31,608,748
Provision for impairment ..o (406,425) (358,816)
L oans and advances 72,426,910 61,520,424
Loansto credit institutions specified by types of loans:

2Tz 01 Q= @ 10| K= 993,432 178,293
MONEY MEIKEL IOBNS .....eeieiieeiteeee ettt a et e e e e ae e e e e beseeaesee e ebeseenesbeneeneaseneseans 9,156,132 8,639,411
REPUICNESE BOMEEMENTS ... ettt e e e et e s e e st e e e saese e st se e e eaeseenesbe e eaeseeneees 7,107,144 13,425
(@191 gl [07= 0 =TSR 22,311,066 21,439,363
L0ANSTO Creit INSLITULIONS .....eeieieie ittt et e et e st e s st e s st eesebae s saaessabesssbeessabessasessbeessasesssnssnns 39,567,774 30,270,492
Loansto credit institutions specified by maturity:

(0T ol (o RS 4970011 TSRS 16,343,165 9,267,655
Over 3mONthS aNd UP 10 @YEAN ......eouiieeeeeeiete ettt b e s bt e e e e e e e 9,282,772 9,470,845
OVEr 1year N UP 105 YEAI'S ....couiiiiuiieeiieeeete ettt st e et e e be e et see e eae st emeeeeseeneseeneeeeseenas 10,431,291 8,070,267
(O LR == = TSSOSO 3,510,546 3,461,725
L0ANSTO Creit INSLITULIONS ...ocueiiieie it ettt e sttt sat e s st ee s sba e s saaessbesssbeessasessasesssseessasessasnssnns 39,567,774 30,270,492
Loans to customers specified by types of loans:

(@Y= (0 = 1 R 1,824,579 2,424,290
BoNds and 108N QOIEEIMENLS .........coiieiieieie ettt e e e s e e e e ebessese s e et esseneseenees 16,551,132 12,243,724
Other loans ......cccceveeeeeeeeereennen. 14,483,425 16,581,918
Loansto customers 32,859,136 31,249,932
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Notes, contd.:

12. Loans to customers specified by sectors: 30.6.2007 31.12.2006
Y0 T o o= (=TSSR 0.1% 0.1%
Business enterprises:

Agriculture and Fishing 7.5% 6.4%
g0 1S YOS 15.5% 21.1%
(070101011 (0! TR RPUTOPUROR 12.3% 8.4%
S = T 52.3% 48.0%
L 131 S 12.3% 16.0%
L OBNSTO CUSLOMIEN'S ...ttt ettt ettt sttt e e e b e s b e s b e s bt s h e e bt e heese e e e e e aeeebeebeeneebeeneene e s ensennan 100.0% 100.0%
13. Loans to customers specified by maturity:
ON EMANG .ttt bbb bbb bt s e bR e b bbb etttk st b bt e e 169,770 76,746
L0 (o R 1010) 011 1SS 5,640,038 7,097,036
Over 3mONthS aNd UP L0 @YEAN ......cvciiieicieice ettt a et s et e e 6,963,316 2,861,849
Over 1 year anNd UP O 5 YEAIS ..cvcuiieiiieiitiieesee ettt sa et s a ettt ssste e ebestenesbe e enesteneebesaenas 15,446,869 16,170,604
OVEr BYEAS .o 4,639,143 5,043,697

Loansto customers 32,859,136 31,249,932

Provision for impair ment of loans and advances

14. Changesin the provision for impairment of loans and advances are specified as follows:

Balance at the beginning Of thEYEAN ..o e s 358,816 451,039

IMpairment fOr the PEMOM .......c.oiiiiieec et b e bt sa bt e et se e 48,945 (15,096)

WVEE-0FTS ettt b et b e e b e s b e e b et be st e se e b e s e te e b ene et et e te et eneerenerens (8,940) (77,422)

Recoveries of 10ans previously WHHEN Off ..o 7,604 295

Provision for impairment of [0ansand adVanCES ..........cccceveiiiiciesieis et 406,425 358,816
Trading assets

15. Trading assets are specified as follows:

Market securities and other bonds With fiXed INCOME .........ccveveiiriiiiiiicececeeere e 7,917,554 4,904,111
Shares and other securities With variabl€ INCOME .......cuecveieiiiiecece e 1,267,897 1,165,553
DEIIVBLIVES ....vecveivietecteeteee et e ste e stestestesbeeteese e s et e b e e besbesbesbesbsesseasesaesesbesbesbesbeebeebeeseensensenbebesbesbesbesreeneenes 24,004,820 2,800,025
I Lo LT aTo I 1S = OSSPSR 33,190,271 8,869,689
Icebank hf. Interim Financial Statements 30 June 2007 Amounts are in ISK thousands
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Notes, contd.:

Derivatives

16. Derivatives, remaining maturity of principal and book value are specified as follows:

30/6/2007 Principal
Over 3
months
Upto3 and up to Over1
months ayear year Total Assets Liabilities
OTC currency and interest rate
derivatives:
Forward currency
BOrEEMENES ...vvveevereieieieieieieieinas 54,093,233 2,169,342 152,956 56,415,531 88,738 490,694
Interest rate agreements 8,000,000 4,000,000 167,720 12,167,720 36,863 322
62,093,233 6,169,342 320,676 68,583,251 125,601 491,016
OTC equity derivatives:
Forward equity agreements ........... 3,050,717 69,884 0 3,120,601 39,791 180,034
3,050,717 69,884 0 3,120,601 39,791 180,034
TOtEl .o 65,143,950 6,239,226 320,676 71,703,852 165,392 671,050
31/12/2006 Principal
Over 3
months
Upto3 and up to Overl
months ayear year Total Assets Liabilities
OTC currency and interest rate
derivatives:
Forward currency
BOrEEMENES ...vvveeeieieieieieieieieienas 50,189,052 2,936,471 53,125,523 595,937 538,255
Interest rate agreements.................. 8,000,000 4,000,000 5,186,660 17,186,660 106,786 98,946
58,189,052 6,936,471 5,186,660 70,312,183 702,723 637,201
OTC equity derivatives:
Forward equity agreements ........... 230,865 2,654,486 2,885,351 457,626 323,213
230,865 2,654,486 0 2,885,351 457,626 323,213
TOtEl o 58,419,917 9,590,957 5,186,660 73,197,534 1,160,349 960,414
Financial assets designated at fair value
17. Financial assets designated at fair value are specified as follows: 30.6.2007 31.12.2006
SECUMTIES ..eueeeirereee ettt e bbb e e bbb bbb bbb et 2,284,116 261,528
SNAIES ..t b bbb bR b h bR R b bR R b bR R bbb bbb bbb bbb bR bbb benas 11,088,167 8,525,423
Financial assetsdesignated at failr VAU ...ttt 13,372,283 8,786,951
Other assets
18. Other assets are specified as follows: 30.6.2007 31.12.2006
SUNAPY BSSELS ...ttt eeae s ee et st ae st e e eae e e sesbeseea e e ese s e e es e s eseseemeeEeaseaeee e e ebeseeaeseeneabeseeneseaneeneseenas 7,867 68,675
Prepaid expenses and @CCIUEH INCOME .......couirirerueririerieierie et se e se s see e b seeaesee e seseenesae e eaeseeneseeneas 195,715 26,118
OBNEI BISSELS .....vvtieeiet ettt ettt b bbb bbb bbb bbb bbbk b e bbb bbb bbb bbb bbb bbbt bbbt benas 203,582 94,793

Icebank hf. Interim Financial Statements 30 June 2007
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Notes, contd.:

Deposits from credit institutions and the Central Bank

19. Deposits from credit institutions and the Central Bank mature as follows: 30.6.2007 31.12.2006
UP t0 BIMOMENS ...eviiiiiiiieieiei et b bbb bbbt eb et benas 39,789,888 16,330,099
Other deposits
20. Other deposits mature as follows:
(0T o (o RS 4970011 TSRS 3,446,018 4,122,008
Over 1 year and up to 5 years 0 8,828
OLNEE DEPOSIES ...veiiiiiiieieitieieei ettt ettt ettt 3,446,018 4,130,836
Borrowings
21. Borrowings are specified as follows:
BONUSISSUBT ......oviiuiiiiiiieieieieieieiei ettt bbbt b bbb bbb bbb bbb bbbk e b bbb b e bbb b e b e bbb eb et et ebennas 5,136,467 4,999,757
BIIISTSSUBT ...ttt ettt ettt 4,482,101 1,045,475
L0aNS from CrEdit INSHTULIONS ........eiiieiieeie it sete e s e e s s e e s s be s s sreessseasssbessssssssssassbessareeessnnns 47,592,344 43,588,085
Borrowings 57,210,912 49,633,317
22. Borrowings mature as follows:
UP t0 BIMOMENS ...oiiiiiiiiieicei etk b bbb bbb bbb s bt ebenas 10,489,985 9,042,648
Over 3mONthS aNd UP 10 @YEAN .....c.eiuiieei ettt b s bt e s e e e e 769,574 3,399,093
OVer 1year N UP 105 YEAI'S ....oouiieiiieeieeeet ettt se et st e et e e et e e e eaese et eeeseeneseeneeneneenas 41,064,886 32,191,819
OVEN SYEAIS .ecuieieiuiiteet ettt sttt sttt E ettt ettt 4,886,467 4,999,757
BIOI T OWINGS .ttt sttt sttt e e b e e b e e e ae e e s e b et e e e e e hese e e eEeeseneee e e ebeseenese et ebeseeneseaneeneseenas 57,210,912 49,633,317
Subordinated loans
23. Subordinated loans are specified as follows: 30.6.2007 31.12.2006
Maturity Book Book
Currency Interest date value value
Loansthat qualify as Tier Il capital:
1SSUEH IN 2006 ......ovevrrrerereieieiereieerereree e ISK 5.0% 2016 1,019,694 1,017,842
1SSUEH IN 2005 ......ocvveieiieiiieieieie e EUR 5.2% 2015 1,272,958 1,412,497
RS oo o [T = 1=l [l [0T=T o IR 2,292,652 2,430,339
Trading liabilities
24. Trading liabilities are specified as follows: 30.6.2007 31.12.2006
Derivatives With Credit INSHULIONS ..........coveririirrrrrssrsss e 322 6,965
Trading ADIHTTIES ..ottt e bt e e e b e e et b e e eaeseene e 322 6,965
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Notes, contd.:

Other liabilities

25. Other liabilities are specified as follows:
0o To (YA L= o] 1L (=TSRSS
UNPBIA EXPEINSES ...oueiuetiietereecetereeieseeeeteseeaeste e saeseeaeate st eseseeaeaseseeaesseseasesseseaseneaseasesessaneesesesessansesessaneasan
Accrued expenses and deferred INCOME .........oi et ene e

Other laDIlITIES .......eic b

Capital

30.6.2007 31.12.2006

87,560 58,281
111,527 224,349
219,144 10,649
418,231 293,279

26. Equity at the end of the period amounted to ISK 16,204 million. The bank issued compensation shares amounted to 449 million, during
the period. Equity ratio, calculated in accordance to Article 84 of the Act on Financial Undertakings, was 17.4%. According to law the

ratio may not be lower than 8.0%.

Theratio is calculated as follows:

30.6.2007
Book Weighted
value value
Risk I:
Assets recorded in the ACCOUNES .......ceevveciececreire et 122,207,423 64,129,883
Assets deducted from capital (7,105,930)
Guarantees and other items not included in the Balance Sheet ........ 8,538,106
65,562,059
Capital:
Tier | capital:
EQUILY oottt e 16,204,302
Tier Il capital:
SUBOIAINGEA 08NS ......ccveeeeeieeieece et 2,292,652
Investment in credit iNSLTULIONS ........cccoveciievieiceiee e (7,105,930)
11,391,024
EQUILY FatiO c.oveeeciiicecieccese ettt 17.4%
Thereof TIer | FalO .oovicvieececeeecceerec e 24.7%

Off-balance sheet infor mation

27. The bank has granted its customers guarantees. These items are specified as follows:

(U= = 1 (-SSR
UNUSE OVEIAIAIES .viiviitiiiicieieiitesteste sttt ettt e ste st e ste st e st e sbesaeeae e s e s esesbesbesbesbesbeeasensesseseesbesbesbesbessnennens
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31.12.2006
Book Weighted
value value

86925250 56,628,605
(5,209,492)

2,876,259

54,295,372

12,006,642

2,430,339

(5,209,492)
9,227,489

17.0%
22.1%

30.6.2007 31.12.2006

10,241,212 4,502,023
258,433 57,521

Amounts are in ISK thousands




Notes, contd.:

Pledged assets

28. Assets have been pledged as security in respect of the following liabilities: 30.6.2007 31.12.2006
Liabilities
Repurchase agreements with the Central Bank ...........ccooooiieiiinenienee e 28,194,432 3,624,643
Assets
Reverse repurchase agreements with credit inStTUtIONS ..........ccccoivveiiereciiieccceece e 7,107,144 13,425

Related parties

29. The Bank has a related party relationship with its associates, the Board of Directors, the CEO, close family members of individuals
referred to herein, and entities with significant influence as the largest capital holders of the Bank, which are BY R-sparigodur (28.7%),
SPRON (24.5%), and Keflavik Savings Bank (12.2%). This definition is based on IAS 24. Information regarding related parties are as
follows:

30.6.2007 31.12.2006

Loans to the CEO and Board Of DITECLOIS .......coueueuireririeiiririeieersie ettt 0 0
Loans to members of the board and companies related to members of theboard ............cceevevevicecienens 0 0
L0ans t0 asSOCI AtEA COMPANIES .......e.vevirueuirieietiiteseetestesestesestesaesesteeesesae e s ba e esessesesbaseesessesessensesessesensensens 336,206 50,000

Transactions with related parties have been carried out on arm's length basis.

The Bank has entered into forward contracts with the CEO and the nominal value of the contracts amounts to 1SK 82,476 thousand. At
the end of the period the net balance of the contracts was negative to the amount of 1SK 24,203 thousand.

Icelandic savings banks are among the Bank's main customers but their transactions are not included in the aforementioned amounts.
Monitoring and controlling liquidity risk

30. The breakdown by contractual maturity of financial assets and liabilities, at 30 June 2007.

Uptol 1-3 312 1-5 Over 5

month months months years years Total

Cash and
Central Bank balances ................... 2,649,917 2,649,917
Loansand advances...........cc.ccceeuennee. 12,335,303 9,817,670 16,246,088 25,878,160 8,149,689 72,426,910
Trading financial assets........c.cccc...... 18,617,073 10,833,682 3,301,718 437,798 33,190,271
Financial assets meas. at fair value ... 13,372,283 13,372,283
Total financial assets ......cccceeeeveneenen. 46,974,576 20,651,352 19,547,806 26,315,958 8,149,689 121,639,381
Deposits from credit inst. ................. 39,789,888 39,789,888
Other depoSItS ....oeoeeeereeerereecrieene 3,446,018 3,446,018
Borrowings and subord. loans .......... 6,407,883 4,082,102 769,574 41,064,886 7,179,119 59,503,564
Tota financial liabilities................... 49,643,789 4,082,102 769,574 41,064,886 7,179,119 102,739,470
Financial assets - financial liabilities (2,669,213) 16,569,250 18,778,232 (14,748,928) 970,570 18,899,911
Unused creditlings.........cccccvvveeeenenee. 1,245,000 0 0 0 0 1,245,000
Unused overdrafts ........ccccoeevenenennes 258,433 0 0 0 0 258,433

Events after the Balance Sheet date

31. There have been no material post Balance Sheet events which would require disclosure or adjustment to the Financial Statements for the
period 1 January 2007 to 30 June 2007.
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