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Endorsements and Signatures of the Board of Directors
and the CEO

The Interim Financial Statements of Icebank hf. for the nine months ended 30 September 2007 have been prepared in accordance with
International Financial Reporting Standards (IFRS).

According to the Income Statement net earnings for the period 1 January to 30 September 2007 amounted to ISK 4,263 million. Equity
according to the Balance Sheet at the end of the period amounted to ISK 16,269 million including shareholders' equity amounting to ISK
1,141 million. The Bank's equity ratio, calculated according to the Act on Financial Undertakings, was 15.0% for the Bank. This ratio may
not be lower than 8.0%.

The Board of Directors and the CEO of Icebank hf. hereby confirm the Interim Financial Statements for the period from 1 January to 30
September 2007, by means of their signature.

Reykjavik, 20 November 2007

Board of Directors:

Geirmundur Kristinsson
chairman

Fridrik Fridriksson Olafur Elisson

Ragnar Z. Gudjénsson Magn(s Agir Magnsson

CEO:

Finnur Sveinbjérnsson
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Auditor’s Review Report

To the Board of Directors of Icebank hf.

Introduction

We have reviewed the accompanying Balance Sheet of Icebank as of September 30, 2007 and the related Statement of Income, Changes in
Equity and Cash Flows for the nine month period then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of this interim financial information in accordance with indicate
applicable financial reporting framework. Our responsibility is to express a conclusion on this interim financial information based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity." A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim financial
information does not give a true and fair view of the financial position of the entity as at September 30, 2007, and of its financial
performance and its cash flows for the nine month period then ended in accordance with applicable financial reporting framework, including
a reference to the jurisdiction or country of origin of the financial reporting framework when the financial reporting framework used is
International Financial Reporting Standards.

Reykjavik, 20 November 2007

KPMG htf.

Sigurdur Jonsson

Olafur Méar Olafsson
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Income Statement
for the Period from 1 January to 30 September 2007

INEIEST INCOME ..ottt bbb
INEEIESE EXPENSE ...vevvivveviicierei ettt

NEt iNtEreSt INCOME.......ccviiviiiiiiie e

Fee and commission income
Fee and commission expense

Net fee and commIiSSiON INCOME .....c.covvevieviieiiecie e

Dividend INCOME ......coooviveiriiireieee e
Net (loss) gain on trading assets and liabilities ..........c..ccocecveueeee.
Net gain on financial assets designated at fair value ...................
Net foreign exchange difference ...
Share of profit of aSSOCIAES .......ceovreieriiee e
Other Operating rEVENUE .........ccovouerieereienieriee e see e
Other net operating iNCOME..........cccvviriiiiiireiese e

Net Operating iNCOME........cccvvererieisereee e

Salaries and related eXPENSES .......ccoeveereierienieie e
AdMINIStrative eXPENSES .......cccveieiireeereere e
DEPIECIAtION ...t
Impairment on loans and advances ...........ccocoeveiereieneneiesenenes

Profit before iNCOME taX ........ccceevvivvieiriiiic e

INCOME tAX EXPENSE ....vvvveverecvieeeeesies et s e s

Profit for the Year..........cccoveineiiii e

Earnings per share
Basic and diluted earnings per share ..........cccccvcevvivivciesierieennnn,

Notes 2007 2006 2007 2006
1.7.-30.9. 1.7.-30.9. 1.1.-30.9. 1.1.-30.9.

3,483,229 1512,835 8320438 4,064,993
(2,808,143)  (1,012,126)  (6,489,503)  (2,961,045)
675,086 500,709 1,830,935 1,103,948

58,687 52,935 195,778 164,791

(30,873) (16,074) (85,261) (46,678)

27,814 36,861 110,517 118,113

3 18 2,744 382,292 294,360
4 209,326 (34,174) 291,476 (44,526)
5 (562,010) 4,999,832  3,213540 6,402,503
61,295 96,649 209,315 201,021

5,687 (16) 8,916 1,248

6 16,427 5,606 38,499 22,668
(269,257) 5070641 4,144,038 6,877,274

433,643 5608211 6085490 8,099,335

(151,633) (93,355) (454,786) (313,078)

(145,140) (82,176) (402,336) (250,854)

(2,877) (2,964) (8,894) (8,639)

14 (54,904) (22,500) (103,849) (34,500)
(354,554) (200,995) (969,865) (607,071)

79,089 5407216 5115625 7,492,264

(14,237) (971,141) (853,113)  (1,296,858)

64,852 4436075 4262512 6,195,406

7 0.06 6.42 4.22 9.43

Notes numbered 1-31 are an integral part of these interim financial statements
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Balance sheet

as at 30 September 2007

Notes 30.9.2007 31.12.2006

Assets
Cash and balances with the Central Bank ..........ccccceovvivieiiecienenece e 3,442,915 7,292,521
L0ANS aN0 A0VANCES ....covviviiriivierieieieeire ettt sre ettt sae b sbesbesbeebeereeeennens 8-14 83,129,595 61,520,424
TrAAING ASSELS .vvivereitiieiisie ettt ettt a st e b e s ne e 15 104,549,859 8,869,689
Financial assets designated at fair Value ..........ccocccvveriiiiieiiiiicn e 17 14,478,390 8,786,951
INVESEMENTS IN ASSOCIALES ...veveveiveireieieieite ettt et besbe b re e e arens 32,475 18,045
Property and eQUIPMENT .........c.coiviiiiciiece e 334,796 342,836
OThEI ASSELS ...vviveireireir ettt sttt ettt st be e beebe e e e et et e sbesbesbesreensenis 18 178,884 94,793
Total Assets 206,146,914 86,925,259

Liabilities

Deposit from credit institutions and the Central Bank ............c.ccccoceveirieniinnae 19 98,610,072 16,330,099
OLher GEPOSITS .....viviiviieiiiieece ettt et a e enen 20 9,995,736 4,130,836
BOITOWINGS ©..veveiveictiieestee ettt e b sn e 21 74,353,156 49,633,317
SUDOIAINALEA 10ANS ....cvvevvcieiicie et bbb re e 23 2,372,913 2,430,339
Trading Habilities ....cc.cviveieice e 24 1,271,266 6,965
TaX HADITIES ©.ovviviiceecicece et ere 2,859,335 2,093,782
Other HADITITIES .vovviviivicrececece e e sre b 25 415,282 293,279
Total Liabilities 189,877,760 74,918,617

Equity
Share CapItal ......c.cveeviiriiiiic s 1,140,596 691,270
RESEIVES ...ttt ettt et s e et e b e s te e s ae e te e sae e te e nreennas 430,599 879,924
RetaiNed BAININGS ....ocvevviviieiiei et b e 14,697,959 10,435,448
Total Equity 26 16,269,154 12,006,642
Total Liabilities and Equity 206,146,914 86,925,259

Notes numbered 1-31 are an integral part of these interim financial statements
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Statement of Changes in Equity

for the Period from 1 January to 30 September 2007

Changes in equity 1.1.-30.9.2007:

Equity 1 January 2007 .......cccccoveieierieinieieiesieie e
Profit for the period ..o
Issue of compensation Shares ..........ccccocvveeiveneiiscrise e
Equity 30 September 2007 .........ccccoovieieieiiiceee e

Changes in equity 1.1.-30.9.2006:

Equity 1 January 2006 ..........ccoeivierieisieieiesieiesee e
Profit for the period ..o
Paid-in capital ........ccccoeiiiiieiceiceee e
Equity 30 September 2006 .........cccccovverreeiiiiiiie e

Share Retained
capital Reserves earnings Total
691,270 879,924 10,435,448 12,006,642
4,262,512 4,262,512
449,326 (449,326) 0
1,140,596 430,598 14,697,960 16,269,154
609,944 351,306 4,773,823 5,735,073
6,195,406 6,195,406
81,326 528,618 609,944
691,270 879,924 10,969,229 12,540,423

Notes numbered 1-31 are an integral part of these interim financial statements
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Interim Statement of Cash Flows
for the Period from 1 January to 30 September 2007

2007 2006

1.1.-30.9. 1.1.-30.9.

Net cash (used in) provided by operating actiVities.........ccocovvviriiiiiiiiiiec e (34,080,857) (13,753,223)
Net cash flow provided by (used in) investing aCtiVities..........cc.coeviveiiiercieneie e (296,062) (22,497)
Net cash flow provided by financing actiVities..........cccccvveriiieniiiic e 30,527,313 8,718,858
Net change in cash and cash eqUIVAIENTS...........cccoiiiiiiiiic e (3,849,606) (5,056,862)
Cash and cash equivalents, beginning of the Year...........ccccoceoviiiciieicecc e 7,292,521 8,494,369
Cash and cash equivalents, end of the Period...........ccoevveiiiieiiieic e 3,442,915 3,437,507

Notes numbered 1-31 are an integral part of these interim financial statements
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Notes

Accounting Policies

Icebank hf. is a company domiciled in Iceland. The address of the Bank is Raudararstigur 27 in Reykjavik. Icebank is a commercial
bank, focusing on wholesale transactions with domestic and foreign financial institutions, especially with Icelandic savings banks and
businesses. The Interim Accounts were authorised for issue by the Board of Directors of Icebank on 20 November 2007.

Statement of compliance

The Interim Financial Statements have been prepared in accordance with International Financial Reporting Standard (IFRS) 1AS 34,
Interim Financial Reporting, as adopted by the EU. They do not include all of the information required for full annual Financial
Statements and should be read in conjunction with the Financial Statements of the Bank as at and for the year ended 31 December 2006.

Significant accounting policies

The accounting policies applied by the Bank in these Interim Financial Statements are the same as those applied by the Bank in its
Financial Statements as at and for the year ended 31 December 2006.

The Interim Financial Statements of the Bank as of 30 September 2007 are available upon request through the Bank’s registared office at
Raudararstigur 27, Reykjavik or at www.icebank.is and www.icex.is.

The Interim Financial Statements are presented in Icelandic krona (ISK), rounded to the nearest thousand.

Dividend income

2007 2006
3. Dividend income is specified as follows: 1.1.-30.9. 1.1.-30.9.
Dividend iNCOME 0N trA0ING @SSELS .....cviiveriitiieiesieistisie ettt ettt eebe e sesbe e ebe st eresreseas 7,489 6,860
Dividend income on financial assets designated at fair value 374,803 287,500
Total dIVIAEN INCOME ...ttt 382,292 294,360
Net (loss) gain on trading assets and liabilities
4. Net (loss) gain on trading assets and liabilities is specified as follows:
Shares and related AEMVALIVES ..ottt 155,467 91,762
Bonds and related AEFIVALIVES ...........ccviuiiiiiieiiesici ettt b e sttt saens st e ebesrens 136,009 (136,288)
Net (loss) gain on trading assets and lHabilities ... 291,476 (44,526)
Net gain on financial assets designated at fair value
5. Net gain on financial assets designated at fair value is specified as follows:
SRIIES ..t bbb R £ bR bbb bbbttt nn 3,213,540 6,402,503
Other operating revenue
6. Other operating revenue is specified as follows:
Gain 0N dISPOSAIS OF ASSELS ..e.viviiiriiiiiieiite ettt et b ettt st te b e bt e s ete s enestesnanens 19,703 0
Other OPEIAtING TEVENUE ......cveveuiiieieteitestste ettt s te e s e be e te st e e be b et e s b e e e be s b e e et e s etesbeseetessetesbensatensarens 18,796 22,668
Other operating revenue 38,499 22,668
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Notes, contd.:

Earnings per share

2007 2006

7. Earnings per share are specified as follows: 1.1.-30.9. 1.1.-30.9.
INBE AIMIINTS . ettt t etttk e b e st et e e e b e b e st et et e b e eeeae e b e e ebeeeeR e eE e e eaeebeneebeseebeebeseeaeseenesaeneas 4,262,512 6,195,406
Equity according to Financial Statements at the beginning of the period ............ccocooieiiiicinencicien 691,270 609,944
Effects of increase/sale of share during the period ...........ccccoccoiiiiiiiiinns 319,301 47,366
Weighted average of outstanding shares for the period 1,010,571 657,310
Basic and diluted earnings Per ShAre ...t 4.22 9.43

Earnings per share

Earnings per share are calculated by dividing the net earnings by the weighted average number of ordinary shares outstanding during the

period.

Loans and advances

8.

10.

11.

Loans and advances are specified as follows: 30.9.2007 31.12.2006
L0ANS 10 Credit INSTITUTIONS ......eiiieeieieiecctii ettt et e st e e s et e e st e e e s bt e e st e s e sbesesbeaessbasssbesesbessssbesebesessenens 44,889,203 30,270,492
LLOBNS 1O CUSTOMETS ...tttk b bbbt b etk b sttt b bbbt n et 38,702,743 31,608,748
Provision for impairment ..........c..cccouieiiiniicn s (462,351) (358,816)
Loans and advances 83,129,595 61,520,424
Loans to credit institutions specified by types of loans:

BANK GCCOUNES .. .veiiieie ittt ettt ettt ettt s bt e et e e s bt e e sbe e e s sbe e s sbeeesbesessbeeesbeeesbeaesbasesbessssbaessaenesbenesannns 1,442,797 178,293
MONEY MAFKEL IOANS ...ttt sttt et et et et e e b et e ne s be e ene e ene s 8,031,022 8,639,411
REPUICNASE BGFEEMENTS .....eieitiiteieierteie ettt ettt sttt e e st se e st e b e seebe s e e e ebeseebesbe e ebeseereebe e aneneane 8,851,759 13,425
(0] 13 T= g [0 13 PO RSRRROY 26,563,625 21,439,363
(0T 1 g I (O o Lo [ AT ) 1 0 0] F TR 44,889,203 30,270,492
Loans to credit institutions specified by maturity:

UP 0 3 MONTNS <.ttt bbbt et e e e bt sb et e b e e e entsb e e ebe e ene et e e eneneeneanen 22,685,091 9,267,655
OVer 3 MONthS AN UP 10 8 YEAE .....ueieieieiete ettt ettt et b e se et n e seeneebe e ene e 6,048,303 9,470,845
OVer 1 Year aNd UP 10 5 YBAIS ....oeiuiieiieieeeii ettt ettt et sttt be b e et e e et e sb et ebe st ebeseeneereeeeneanan 12,382,203 8,070,267
OVET 5 YBAIS .ottt ettt e etk ekt b e e bt e he e s e b e b e e b e e b £ e R £ e b e e s b e R b e b e nbenbeebeeb e e b e e b e e b e e nnennenereas 3,773,606 3,461,725
(0T 10 I (O ol Lo [ AT ) 1 0 0] TR 44,889,203 30,270,492
Loans to customers specified by types of loans:

(VL]0 | -\ i TR 2,098,719 2,424,290
BONdS and 108N @QIEEMENTS .......c.eiieiiiieieierieie ettt se et e b e se et e e s be e ese st e e eneseesesbe e ere s 18,577,578 12,243,724
Other 10ans .........ccoceevveeveenne 17,564,095 16,581,918
Loans to customers 38,240,392 31,249,932
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Notes, contd.:

12. Loans to customers specified by sectors:

MUNICIPAItIES ..o
Business enterprises:
Agriculture and Fishing .........c.ccoceoveiiiiiiinne
INAUSETY e
COMMEICE ..o

13. Loans to customers specified by maturity:

ONdemand .......cccoovieiinnniee s
Up to 3 mOonths ...ccvcvvieiiiieeeesee e
Over 3 monthsand up to ayear .......cccoceeveervennnne

Over 1 year and up to 5 years

OVEI 5 YBAIS vttt
L0ans to CUSTOMENS ......cccoveirirrieiiiceeeieee

Provision for impairment of loans and advances

14. Changes in the provision for impairment of loans and advances are specified as follows:

Balance at the beginning of the year ...................
Impairment for the period ..........ccccccevveevicieniennnn.

WIIte-0FFS ..ot
Recoveries of loans previously written off

Provision for impairment of 10ans and adVanCES ............ccccieriiiiiriiiicse s

Trading assets

15. Trading assets are specified as follows:

Market securities and other bonds with fixed income

Shares and other securities with variable income

DEFVALIVES ...
Trading @sSetS .....ccccovvveevvereiiriee e

Icebank hf. Interim Financial Statements 30 September 2007
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30.9.2007  31.12.2006
0.1% 0.1%

3.4% 6.4%
18.9% 21.1%
9.9% 8.4%
51.4% 48.0%
16.3% 16.0%
100.0% 100.0%
65,933 76,746
13,148,917 7,097,036
6,774,271 2,861,849
14,136,620 16,170,604
4,114,651 5,043,697
38,240,392 31,249,932
358,816 451,039
103,849 (15,096)
(8,939) (77,422)
8,625 295
462,351 358,816
8,476,364 4,904,111
3,481,632 1,165,553
92,591,863 2,800,025
104,549,859 8,869,689

Amounts are in ISK thousands




Notes, contd.:

Derivatives

16. Derivatives, remaining maturity of principal and book value are specified as follows:

30.9.2007 Principal
Over 3
months
Upto3 and up to Over 1
months ayear year Total Assets Liabilities
OTC currency and interest rate
derivatives:
Forward currency
AGreEMENTS ...cvvvecieiiirececeenes 88,104,156 981,080 5,485,256 94,570,492 190,514 1,267,821
Interest rate agreements ................. 24,215,842 39,685,381 34,575,394 98,476,617 800,898 3,445
112,319,998 40,666,461 40,060,650 193,047,109 991,412 1,271,266
OTC equity derivatives:
Forward equity agreements ........... 7,095,500 2,872,389 0 9,967,889 1,030,078 158,794
7,095,500 2,872,389 0 9,967,889 1,030,078 158,794
TOtAl o 119,415,498 43,538,850 40,060,650 203,014,998 2,021,490 1,430,060
31.12.2006 Principal
Over 3
months
Upto3 and up to Over 1
months ayear year Total Assets Liabilities
OTC currency and interest rate
derivatives:
Forward currency
AGreEMENTS ..cvvvveiieiieeec s 50,189,052 2,936,471 53,125,523 595,937 538,255
Interest rate agreements ................. 8,000,000 4,000,000 5,186,660 17,186,660 106,786 98,946
58,189,052 6,936,471 5,186,660 70,312,183 702,723 637,201
OTC equity derivatives:
Forward equity agreements ........... 230,865 2,654,486 2,885,351 457,626 323,213
230,865 2,654,486 0 2,885,351 457,626 323,213
TOtal o 58,419,917 9,590,957 5,186,660 73,197,534 1,160,349 960,414
Financial assets designated at fair value
17. Financial assets designated at fair value are specified as follows: 30.9.2007 31.12.2006
SEOUITLIES .uvieierieiettie st ie st e e e ettt e sttt e s bt eeebt e e sabeesabeesabbeesabessabessbteesabessabaeesbeeesabeesabaesabbeesabeesabaesbbeesabassabassnes 4,658,340 261,528
SIIBIES .ttt bbb bbbt bbbttt 9,820,050 8,525,423
Financial assets designated at fair ValUE ... 14,478,390 8,786,951
Other assets
18. Other assets are specified as follows: 30.9.2007 31.12.2006
SUNAEY @SSEES ...veteueetetetestec et te ettt ese st te e e st st e st e beseeeesbe e e et eeeheeb e e eb e s b e b e eb e e et e e b e b e e bensebeabenesbensabeaseneanan 17,432 68,675
Prepaid expenses and aCCIUBA INCOME ........oviuiiuiiriiieie ettt sttt be st b b e e b e ereseeneenan 161,452 26,118
(@)1 g1 = F1Y ] £SO 178,884 94,793
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Notes, contd.:

Deposits from credit institutions and the Central Bank

19. Deposits from credit institutions and the Central Bank mature as follows: 30.9.2007 31.12.2006
UP 0 3 MONTNS .ttt bbb bbb bbbt 98,610,072 16,330,099
Other deposits
20. Other deposits mature as follows:
UP 0 3 MONTNS .ttt bbb bbbt bbbt 9,995,736 4,122,008
Over 1 year and up to 5 years 0 8,828
(O 10 T=T gt [=T 10T £SO STSR 9,995,736 4,130,836
Borrowings
21. Borrowings are specified as follows:
2101 g 10 SR E U (<o RSP OTROTR 5,220,388 4,999,757
BIHIS ISSUBT ...ttt bbb bbb bbb bbb bbb bbb bbb 3,500,000 1,045,475
Loans from Credit INSTIEULIONS ........iiieie ettt sttt st st e s bt e s st e s st e e s sbb e s sabe s st e e s sbaessateesnrnes 65,632,768 43,588,085
Borrowings 74,353,156 49,633,317
22. Borrowings mature as follows:
UP 0 3 MONTNS .ttt bbb bbb bbb bbbt bbb bbbt 22,526,272 9,042,648
OVer 3 MONthS AN UP 10 8 YEAE .....eiieieiteiete ettt sttt e bttt a et eb e e e e be e ene e 14,118,814 3,399,093
OVer 1 Year aNd UP 10 5 YBAIS ....oeouiieeieieeeeieeteeste ettt ettt et e et e b e e b e e et e sb et ebe e e b e sbeneebeeeaneanan 32,737,682 32,191,819
OVET 5 YBAIS .ttt ettt bbbt bt b e bt e he e s e b e b e e b e e b £ e R e e Rt e Rt e Rt e b e nbenbeeb e eb e e b e e b e ebeennennenneren 4,970,388 4,999,757
[2T0] g 01V T g T OSSOSO 74,353,156 49,633,317
Subordinated loans
23. Subordinated loans are specified as follows: 30.9.2007 31.12.2006
Maturity Book Book
Currency Interest date value value
Loans that qualify as Tier Il capital:
ISSUED 1N 2006 ......coovvveriiiiieicirieeeee e ISK 5.0% 2016 1,019,933 1,017,842
ISSUEd IN 2005 ....cocvevimiiriiiieieirieie e EUR 5.2% 2015 1,352,980 1,412,497
10 | o] o [T F=N (=T [ (oY= o LR 2,372,913 2,430,339
Trading liabilities
24, Trading liabilities are specified as follows: 30.9.2007 31.12.2006
Derivatives With Credit iNStIIULIONS ...........cvoiiiiiiiiiic e 1,271,266 6,965
Trading HADITIES ..ottt r e bt e e seens 1,271,266 6,965
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Notes, contd.:

Other liabilities

25. Other liabilities are specified as follows:

SUNARY HADIIITIES ...ttt ettt e et e ettt e b e bt et e e et et e nesre e ene
UNPAIT EXPEIISES ..eveteeetesteseeteseetesteseetestesesseseesessesessesasesseseaeessasesseseasessaseaeeseaseseeaeaseseabeseeseseeseaaeseasessnneas

Accrued expenses and deferred income

Other liabilities

Capital

30.9.2007 31.12.2006
61,520 58,281
324,629 224,349
29,133 10,649
415,282 293,279

26. Equity at the end of the period amounted to ISK 16,269 million. The bank issued compensation shares amounted to 449 million, during
the period. Equity ratio, calculated in accordance to Article 84 of the Act on Financial Undertakings, was 15.0%. According to law the
ratio may not be lower than 8.0%.

The ratio is calculated as follows:

Risk I:

Assets recorded in the ACCOUNTS ......ccveiveiveieiierieiese e
Assets deducted from capital .........cccoeveieieiiiinciie e

Guarantees and other items not included in the Balance Sheet

Capital:
Tier | capital:

Tier 1l capital:

SUbOrdinated 10ANS ......ccvverieieieeciecrece e

Investment in credit iNStItULIONS .......ovceeeceececece e

Equity ratio ...........
Thereof Tier | ratio

Off-balance sheet information

27. The bank has granted its customers guarantees.

206,146,914

30.9.2007

Book Weighted
value value

73,281,601
(7,351,389)
9,176,169

75,106,381

16,269,154

2,372,913

(7,351,389)

11,290,678

15.0%
21.7%

These items are specified as follows:

[CTUE= T L] (== TSRO POST

Unused overdrafts
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31.12.2006

Book Weighted
value value

86,925,259 56,628,605
(5,209,492)

2,876,259

54,295,372

12,006,642

2,430,339

(5,209,492)

9,227,489
17.0%
22.1%
30.9.2007 31.12.2006
11,180,186 4,502,023
30,000 57,521

Amounts are in ISK thousands




Notes, contd.:

Pledged assets
28. Assets have been pledged as security in respect of the following liabilities:
Liabilities
Repurchase agreements with the Central Bank ...

Repurchase agreements with the Central Bank ...
LIADTITTIES TOTAI ......viviicecie et et

Assets
Reverse repurchase agreements with credit inStItULIONS ...........ccooeiiiiiiiicisce e

Related parties

30.9.2007 31.12.2006
81,277,000 3,624,643
3,843,867 0
85,120,867 3,624,643
8,851,759 13,425

29. The Bank has a related party relationship with its associates, the Board of Directors, the CEO, close family members of individuals
referred to herein, and entities with significant influence as the largest capital holders of the Bank, which are BYR-sparisjodur (28.7%),
SPRON (24.5%), and Keflavik Savings Bank (12.2%). This definition is based on IAS 24. Information regarding related parties are as

follows:

Loans to the CEO and Board 0f DIreCtOrS ........ccccovveerrieieininieeiensesiee e
Loans to members of the board and companies related to members of the board
L0ans t0 asSOCIAtEd COMPANIES .......ceiveriiriieriiterietetee st ettt te sttt b et st e b e e st st e s ebe s e seabeseebesseseebe e ere e

Transactions with related parties have been carried out on arm's length basis.

30.9.2007

31.12.2006
0

0

50,000

The Bank has entered into forward contracts with the CEO and the nominal value of the contracts amounts to ISK 82,355 thousand. At

the end of the period the net balance of the contracts was negative to the amount of ISK 41,166 thousand.

Icelandic savings banks are among the Bank’s main customers but their transactions are not included in the aforementioned amounts.

Monitoring and controlling liquidity risk

30. The breakdown by contractual maturity of financial assets and liabilities, at 30 June 2007.

Uptol 1-3 3-12 1-5 Over 5
month months months years years Total
Cash and
Central Bank balances ................... 3,442,915 3,442,915
Loans and advances .........ccccceevervenene 20,717,881 15,182,060 12,822,574 26,518,823 7,888,257 83,129,595
Trading financial assets .................... 104,549,859 104,549,859
Financial assets meas. at fair value ... 14,478,390 14,478,390
Total financial assets .........cccceevvvenene 143,189,045 15,182,060 12,822,574 26,518,823 7,888,257 205,600,759
Deposits from credit inst. ................. 98,610,072 98,610,072
Other deposits .......cccccovrerreneicriennn 9,995,736 9,995,736
Trading financial liabilities ............... 1,062,109 209,157
Borrowings and subord. loans .......... 13,179,267 9,347,005 14,118,814 32,737,682 7,343,301 76,726,069
Total financial liabilities ................... 122,847,184 9,556,162 14,118,814 32,737,682 7,343,301 186,603,143
Financial assets - financial liabilities 20,341,861 5,625,898 (1,296,240) (6,218,859) 544,956 18,997,616
Unused creditlings ..........ccccooevreenene. 2,940,000 0 0 0 0 2,940,000
Unused overdrafts ..........ccocoeereienenns 30,000 0 0 0 0 30,000

Events after the Balance Sheet date

31. There have been no material post Balance Sheet events which would require disclosure or adjustment to the Financial Statements for the

period 1 January 2007 to 30 September 2007.
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Amounts are in ISK thousands




